BCAF-01 Financial Management

Objective:

The objective of this course is to help students understand the conceptual framework of
financial management.

Course Inputs
Unit -1
a. Financial Management, financial goals, Profit vs wealth maximization;
financial functions — investment. Financing. And dividend decisions;
Financial Planning.
b. Capital Budgeting; Nature of investment decisions. Investment evaluation
criteria. Payback period. Accounting rate of return. Net present value. Internal
rate of return profitability index; NPV and IRR comparison.

Unit 11
Cost of capital; significance of cost of capital; Calculating cost of debt; preference
shares. Equity capital. And retained earnings: combined (weighted) cost of
capital.

Unit— I

Operating and financial leverage: their measures; effects on profit. Analyzing
alternate financial plans. Combined financial and operating leverage.
Unit- 1V
Capital structure: theories and dividend policies and determinants. Dividend
policies: issues in dividend policies; walter’s model; Gordon’s model; M.M.
Hypothesis. Forms of dividends and stability in dividends. Determinations.
Unit-V
Management of working capital: Nature of working capital. Significance of
working capital. Operating cycle and factors determining of working capital
requirements; management of working capital-cash. Receivables. And
inventories.
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